
The Hom e Owne r’s Loan Corporation (HOLC) ide ntified
ne ighborhoods by four categorie s/colors. The
gre e n areas we re “Be st”, while the red areas we re
“Hazardous”. Today, 74% of the “Hazardous” areas
re m ain low-to-m ode rate incom e (LMI) nationally, while
“Be st” areas are 94% m iddle-to-uppe r incom e (MU I).
He re is the rank ing for the city of 
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Chicago, IL

LMI MUI
A Be st
B De sirable
C Declining
D Hazardous

0.03% 99.97%
24.16% 75.84%
48.61% 51.39%
64.68% 35.32%

White Minority
A Be st
B De sirable
C Declining
D Hazardous

99.94% 0.06%
65.13% 34.87%
41.59% 58.41%
18.57% 81.43%

HOLC e xam ine rs also graded ne ighborhoods by the ir
racial/e thnic com position. The pre se nce of m inority
com m unitie s re sulted in downgrading unde r the ir
syste m . 64% of the com m unitie s ide ntified as “Hazardous”
by the HOLC in the 1930’s have majority-m inority
populations in the 2010 Ce nsus. 
He re is the rank ing for the city of 

Grades/Minority

Grades/Income

HOLC GRADING AND AREA INCOME

Chicago, IL:

HOLC GRADING AND RACE/ETHNICITY

Chicago, IL:

Median fam ily incom e
is le ss than 80% of
the area ave rage (LMI)
Minority Population
ove r 50% 2010

A = "Be st"

B = "S till De sirable"

C =

D = "Hazardous" LMI and Minority
Population ove r 50%

White Majority MU I
CURRENT

HOLC Grades
1930-1940
HISTORIC

"De finite ly
 Declining"


